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 AGENDA

Tenth lceting - June 7, 1906, 4:00 p.m.

A) (4:00 p.m.) Antigua Deep Water Narbor Projcct..
As agreced at the Ninth lecting on May 31, the
purposc is to malke a £inal dctermination on the
source or sources of financing of the project.
(S1G vill be joined for this purpose by MNir. Joseph
Barr, Uadexr Sccretary of the Treasury, and Mr. Walter.
Sauer, First Vice Chaiiman of the Poard of the Exporis
Import Bank.) ' '

_B) (Approximately 4:15 p.m.) FATO Military Payments
' Unjon. To consider and pass on & negotiating schedule
prepared by IRG/EUR in conformity with paragraph
‘A)d) of the Record of Agreements and Decisions
L {rom the meeting of May 17. The IRG/EUR paper
S will be circulated shortly. (dr. Joseph Barr,
' ' Under Secretary of the Treasury, will join SIG
 for this item.)

. c) (Approximately 4:45 p.m.) - Studies and recoamenda~

: “tions om Japan, preparcd by IRG/FE in conformity

’ with the directive of the SIG approved at the Third
Meeting on March 22. Three of these papers, includ-
ing recommondations for SIG consideration, arc for-

warded hercwith on Japanese Dz2fense Forces, U.S.-Jaonon
Sccurity Treaty, and U.S.-Japan Qverall eolationshio.

Agrecment on the fourth paper, Our Ryukyus Bascs, has
not yct been reached, Hopefully, it can be circulated
,+ - prior to the meeting on June 7. (. Joscph Barr, '
' Under Secretary. of the Treasury, will participate

: for this item.) _
S:_tate Dept. declassification & release ins't:ru't::iiohs’;on filé
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- ~ e Hap¥y i, Schwartze
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e Italians nave asked the Erooere-Lnpore Bank for a lozn
wo finsnce Fiat's purchase oX up O 8§50 miiiion worth of U. S.
ccuipment.  Tae equip:e?t would bz used in &n autcmcbile plant .
=lat is puilding in the USSR undes contract to the Soviet Governients

DISCUSSION - |

[
¢

(1) Tnere may vwell bz Congressicnal criticisn,  HoWever,
covancas consultation with Congressici, ‘ogether with &
full explanation of wihat the transaction means, hogeliulyly

. would avert serious opposition. s
(2) Tt can be arjued that Ttaly is in a better finznciel
position than vie ére +o finence such & sale 1O +he USSR,
we

3 h

Eowever, there is & chance we could lose the sele
Con't erxtend the credit. And, esice from this, Tealy
has agyeed to help our balancz of paymants DY prepeying

o g its present dsbis to the Export-1mport Banc.

(3) Tne Soviet-Italien +pensaction provides for & 1/2
year repaynent  telns. nis exceeds  the five year erodit
1imit to Soviet Blioc countries that we have pushied

with only limited success. Our part of the loan, nCWIVIT,

. could belimdted o five years.

Advantazes -

(1) It would support the increased emghas;sainé“ggg;xqs
- putilng on using i+3 resources to pnaduce CoNFUmIY $0w3s
4 .
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e. e Wnilch is much in our national interest

(2) The Dport-Irpor: Bank o fOuid muxe possible

2O -

~the export of almost $50 million of US equipnent.

(3) Tne loan would help ouwr relations with Italy at
a tire vwhen we are cowiting on Italian support in the
political field, e57001a11y in NATO,

The Choices : k ‘

(1) Advise the Dop or;~1m“ori 221X 1o go ahecad with the
. loan, and maxe no speei Al nnouncemant,

(2) Advise tne Beport-Insort Bank 10 go anead with the loxn,
-and informally ; ﬁO;;L] Coﬁ*ruoo.

(3) Advise the Evpori-Import B:nf to reject the Italian
request ro“ the 1ogn.
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The scrdor levels of the Desaritment of St
-TYuasury, &nd the Export-Import

b ! -/ that
cholce # 2 would b2 the nost desiredie U3 Tolicy, prov1dnd tnc&loun s
repayent ;:?EZ’:::—IIﬁIfeu to five years.

In this case, a catemination by you that the lean is in the
national interest is not legzlly recuired uecauso trhe credit would
be extencad to an Itelian bank. Howevn“, it was agreed that it would
De acdvizedie 10 avoid the charga of circumventing the intent of
Congress by scme form of nO;l;lCaglCW, bearing in mind that fomal

notificatica could set an undasiredle precacdant.

2 5200 will b2 cskinv you tn considar an imorsant
bileveral US-USSR trade matter: whether o issue an erxpors license 1o
pennit & group of US ccmpanies to negotiate for the sale to the USSR
of a $112 - 140 millien plant to ﬁ-<e,th1n snest ste=l for ccnsurer
goods,.cscac;al;/ autcmooiles. In view of possible Congressicnzl
enda public reacc;on, it was agreed that it would b2 Desg to euthoriza
the loan for the Tiat plant before moving forward with the related

steel mill license. -

ﬁﬁkxkyU\ang\iﬁa\J

D2an Rusk:

“Solomona, EUR/SOV&JLColbarc; E/0MA:RELindstron
Cicaraace: Export=-Import Bank - Mr. Sauer’ : o
Approved For Release 2002/05/06 : CIA-RDP70S00385R0002000,10058-6

.
AN




